Shut the Door on Fraud:

Latest Trends and Tips

Are You Smarter than a Fraudster?

February 2025

— -
Enact Mortgage Insurance Corporation and Enact Mortgage Insurance Corporation of North Carolina n a c l

©2025 Enact Holdings, Inc. All rights reserved.



Financial Institution/Mortgage Fraud

l

https://www.fbi.gov/investigate/white-collar-crime + nact




Financial Institution/Mortgage Fraud

https://www.fbi.gov/investigate/white-collar-crime +nact




4 b L What is Mortga ge Frau L:| 7

T TR S T r -
AR A PARAN

+nact



FBI- White Collar Crime

These crimes are not violent, but they are not victimless. White-collar,
crimes can destroy a CompanK, wipe out a person's life savings, cost investors
billions of dollars, and erode the public's trust in institutions.

Mortgage and Financial Institution Fraud (FIF)

* Financial institution fraud happens when criminals target banks, credit unions,
and other financial institutions. Many schemes involve compromising customers
accounts or personal information. Embezzlement and misapplication of funds are
two common financial institution fraud crimes in FBI investigations. Sometimes,
fraud can be severe enough to cause the failure of a bank or credit union..

« Mortgage fraud happens when someone lies to influence a bank's mortgage
decision or if a distressed homeowner is the victim of a fraud.

https://www.fbi.gov/investigate/white-collar-crime
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The FBI has identified two areas of mortgage
fraud: Fraud for and Fraud for

Profit / Housing
Property / Prison
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FBI

* Fraud for Profit: This type of fraud involves professionals in the home buying
process stealing cash and equity from lenders and homeowners. These types
of cases are a priority for the FBI.

* Fraud for Housing: This fraud happens when borrowers lie about their
incomes or assets on a loan application or influence an appraiser to
manipulate a property's value.

* The FBI works with partners to investigate mortgage and financial institution
fraud cases. The FBI participates in task forces that share intelligence, de-
conflict cases, and create joint investigations.

https://www.fbi.gov/investigate/white-collar-crime
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Bank fraud is a white-collar crime that affects the
nation's financial institutions. The consequences of
bank fraud can be criminal, civil or both.

True
False
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Bank fraud is a white-collar crime that affects the
nation's financial institutions. The consequences of
bank fraud can be criminal, civil or both.
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Making a false statement on a mortgage
application is a Federal Offense.
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Making a false statement on a mortgage
application is a Federal Offense.
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Case Study

PRESS RELEASE

Two Former Employees of New Jersey Mortgage
Lending Business Charged for Roles in Mortgage

Fraud Scheme

Wednesday, Anril 249, #0204
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HEWARK, M.1 -Two man have been chargad in connection with their roles na large -scale mortgage fraud scheme, U5 Attormay
Fhilip A. Sellinger amourced today.

Chrestopher |, Galto, 44, of 0id Tappen, Mew Jersey, and Mehmet &, Elmae, 33, a UL citizen who resides in Turkey, are charged by
complaing wilth sne founl o consperacy 1o cammilt bank fraud, They appesred todsy belors U5, Magisbate Judee Andrg M
Espinesa m Mowark fedaral court ano were each released S200.000 wneacured tond.

Accordng to documants filed in this case and stetements made m court:

Gallo and Elmas were priviously employed by a Naw lersey-based. privatoly owned liconsad residential morigage lending
business Gallo was empdoy ed 55 8 SarnT laen officer and Elmas wes a FI'I[IF[EEEE loan officer end Galie's a=alsiant. From 2018
throwg b G tober 2023, Gallo and Elmas used thesr positions to conspire and engage in a fraudulant schema 1o falsify oan
MEII'IE‘I.I-IL"I'I decuments sent to TI'IEIHEEEE' lendars i New larsey and E'EB'I'.ITIE[E'.II'I"!:"JEIII'IE i Tormer employer, 10 TI-HIJIZIIJlEI'I[l}'
obtain mortgage loans. Galla and Elmas routinely mislond mortgage lenders about the ntended wse of properties to frawdulendy
SeLLre [owar n!-urtga;ge interest rates. Galto and Elmas often 2ubmitted fnan applicatiors falzaly gtating that the listed borrowers
ware tha primary ressdents of cartain propneties when in fact, those properties wore intended to be used as rental or ivestment
prospartiee

By fresdutently mesteading lenders about the true intanced use of the propertes, Gatlo snd Elmes securad end profited from
morlgage keans that were sppraved sl iower interes] rates. The conspiracy also included fal=ifying propery records, including
budding safety and fingncial information of prospective barrowers to fecilitate morigage losn approval, Betwsen 2018 through
Dcioher 2023, Gallo arigmated more than S14 Billlien 0 loans

+nact
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Bank fraud: A fine of up to

prison sentence of up to

16

and/or a

$500,000 /10 years
$250,000 /5 years
$1,000,000 /30 years
$500,000 /20 years
$250,000 /25 years
$1,000,000 /15 years

years.
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Fraud Penalties

« Bank fraud: A fine of up to $1,000,000 and/or a prison sentence of up to 30
years

« Mail fraud: A maximum prison sentence of up to 20 years. If the scheme also
involved a bank, the potential fine increases to up to $100,000: [18 U.S.C.
Section 1343]

* Wire fraud: A maximum prison sentence of up to 20 years. If the scheme also
involved a bank, the potential fine increases to up to $100,000: [18 U.S.C.
Section 1343]. The penalty for both wire fraud and mail fraud can increase to up
to 30 years and a fine of $1,000,000 when the fraud involved a presidentially
declared major disaster or emergency.

e +nact



Conspiracy to Commit Mortgage Fraud occurs when two or more
people work together to engage in the manipulation of financial
markets or fraudulently induce investors to make financial
decisions.

Conspiracy to Commit Mortgage Fraud can, and usually is, charged
against minor participants in mortgage fraud scheme.

True

False

19 +nact
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Conspiracy to Commit Mortgage Fraud occurs when two or more
people work together to engage in the manipulation of financial
markets or fraudulently induce investors to makes financial
decisions.

Conspiracy to Commit Mortgage Fraud can, and usually is, charged
against minor participants in mortgage fraud scheme.

True

False
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The penalties for Conspiracy to Commit Mortgage
Fraud are the same as actual Mortgage Fraud.

True

False
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The penalties for Conspiracy to Commit Mortgage
Fraud are the same as actual Mortgage Fraud.

True

False

+nact



Mortgage Fraud Penalties

Mortgage Fraud can be charged at the state or federal level. All states vary.

Federal

Up to
K10

years
in
prison

Up to
10

years
in
prison

State- Example New Jersey

+nact



The statute of limitations for federal mortgage fraud and bank fraud
in the United Statesis  years. This means that the federal

government has _ years from the alleged crime to file charges
against the suspected individual or business.

"N

10

24
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The statute of limitations for federal mortgage fraud and bank fraud
in the United States is 10 years. This means that the federal
government has 10 years from the alleged crime to file charges
against the suspected individual or business. The Fraud
Enforcement and Recovery Act (FERA) of 2009 increased the
statute of limitations from 5 years to 10 years.

N
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Criando, Flonda - United States Attorney Hoger B Handberg anmaunces hat o tederal |ury bas faund Omayra Ujague (532, St
FEFRERELIARN Closd| guitte of thrae courtsaf Sank fraud snd one count of aggravated dengity thal, Ujsmes faces @ mammum penalsy of 30
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GSQEﬂIH Eﬂllnt}' Hﬂrlgﬂgﬂ LU&“ ﬂ'fﬁﬂer 'Cﬂl"l"-"l LlEd Df sentencing hranng = schaddled for July b, 2023, Ujagus hied been mdicted on Febrsary 15, 206802
Bank Fraud And Aggravated Identity Theft Charges

Involving Forging Of Judges' Signatures

Accordng tosadence preseriled at friol. Ujagus. in bar capscily as 8 bosnsed marigage Loan olficer, craated and sxsoubed 3
medtgage fravd sch=me taigeting tha finsncisl insituticn wisss she worked To ensure thial otberyiEs unfquahfesd borrswers
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Agpatant Linitad States Aftormay Chris Poor

Jewkarand ¢ 1E F3
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S Srenvmiedy Mdrsgoga Froud Bied

Q3 2023 Quarterly Mortgage Fraud Brief

AROUT THE sdTHOR

Thes Coemd ogle Guucsrisaly Mortgogs Frocel Brst analyres tha mairo arecs with the Rghest
et i Tiaacd vigh oy A credr Tewly Berais aied oifars ialofte Besad an s areleeis of
Trearalk T o sdlpatiol nmartgoges 1o opplicaticrm progessec by i S P i

P Py

The report shows Identity fraud  has become an
increasing concern on primary mortgage
applications over the past several quarters.

Fannie Mae issued a fraud alert in Q3 about an identity theft ring operating in suburban Atlanta that
was targeting mortgage-free homes. The report provides additional details in the main causes and
tactics to deploy to protect your business from this fraud risk.

28 https://www.corelogic.com/intelligence/q3-2023-quarterly-mortgage-fraud-brief/ _E- N a cC 1:
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According to CorelLogic’s Annual Mortgage Fraud
Report, in Q2 2024, 1 of every  Mortgage
Purchase Loan Applications contain Fraud.
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According to CorelLogic’s Annual Mortgage Fraud
Report, 1 of every 111 Mortgage Purchase Loan

Applications contain Fraud.
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According to CorelLogic’'s Annual Mortgage Fraud
Report, in Q2 2024, 1 of every _ Mortgage
Refinance Loan Applications contain Fraud.
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According to CorelLogic’s Annual Mortgage Fraud
Report, in Q2 2024, 1 of every 171 Mortgage
Refinance Loan Applications contain Fraud.
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According to CorelLogic’s Annual Mortgage Fraud
Report, which 5 states have the highest mortgage
application fraud risk?

https://www.corelogic.com/intelligence/2024-mortgage-fraud-report/
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According to CorelLogic’'s Annual Mortgage Fraud
Report, which 5 states have the highest mortgage
application fraud risk?

New Yor}
New Jers
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According to CorelLogic’'s Annual Mortgage Fraud
Report, which transaction type is the greatest risk

for Mortgage Fraud?

36

- R
Section 4: Loan and PI'EI'F!E I"t? Information. This section asks about the loan's purpose and the property you

want 1o purchase or refinance.

4a. Loan and Property Information

Loan Amount 5 Loan Purpose  (T) Purchase (D) Refinance
Property Address  Street
City State
Mumber of Linits Property Value 5
Dccupancy () Primary Residence {_) Second Home () Investment Property

https://www.corelogic.com/intelligence/2024-mortgage-fraud-report/

Refinance Type
() No Cash Out
() Limited Cash Out

() Cash Out §
=] ZIP County

FHA Secondary Rasidence ]
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According to CorelLogic’s Annual Mortgage Fraud
Report, which transaction type is the greatest risk

for Mortgage Fraud?

Refinance Type
Section 4: Loan and Property Information. This section asks about the loan's purpose and the property you I:::' N o I::'af"h GUT
want o purchase or refinance. D I.. a
imited Cash Out

4a. Loan and Property Information D Eaﬂh OU [
Loan Amount 5 Loan Purpose x Purchase XRerinante () Othar specify)
Propaerty Address  Street Unit &

City State =] ZIP County

Murmbser of Linits Property Value &
Dccupancy () Primary Residence (") Second Home & Investment Property FHA Secondary Rasidence ]

We estimate that in the second quarter of 2024, 0.81% cf all mortgage applications were estimated to
contain fraud, about 1in 123 applications. The highest risk segment remains 2- to 4- unit properties,
with 1in 27 transactions estimated to have indications of fraud.

https://www.corelogic.com/intelligence/2024-mortgage-fraud-report/
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According to CorelLogic’'s Annual Mortgage Fraud
Report, 1 of every  Mortgage Loan Applications
on a 2-4 unit, contain Fraud.

1 1 &z Bpnial Ireams on the Property Tou Ward ta Purchazs For Puschass Snly Dﬂmmrqppb
Complais ¥ the groperty o s 3-4 Urit Primary Bedidence aran inessbmsni Prapsriy | Ameant
Exparma Moy Rl s ' ' T %

2 7 Far LEMIDER w0 cabralate: Fape e Maf Nardly Baital oome iE!

39
52

38 https://www.corelogic.com/intelligence/2024-mortgage-fraud-report/
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According to CorelLogic’'s Annual Mortgage Fraud
Report, 1 of every 27 Mortgage Loan Applications
on a 2-4 unit, contain Fraud.

In early September, The White House issued an announcement regarding steps
to increase the affordable housing supply. They include prioritizing sales of FHA-

1 1 insured and HUD-owned properties to owner occupants and expanding
financing for owner-occupied 2- to 4-Unit properties and manufactured housing
through Freddie Mac.
2 7 Our consortium has observed higher fraud risk in 2- to 4-Unit properties,

currently running at an estimated fraud rate of 1 in 50 loans versus the overall
estimated fraud rate of 1 in 120 loans. The ability to qualify using future income

3 9 from the property being financed, along with higher loan amounts, makes these
attractive targets for fraud schemes. Risk trends and levels for 2- to 4-Unit
purchases and refinances are similar.

52 Experience has shown opportunists may exploit policy changes. Some possible
fraudulent tactics include the use of straw buyers to take advantage of the
e el incrs om the Propery ou Wam b furchase TR T T e T improved financing options and falsified qualifications for first-time home
Complats i the praperty tea 2-4 Lirit Peimary Resicanca or anlsvsstmant Praperty | Ameunt buyers {often facilitated by an industry insider).
Ea ] M oI Wl Pl | e I's
Py LENDER s cabemlatar Eajsmciect Mt iy Bestal o i
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What We're Watching

The Impact Of
Generative Al On
Mortgage Fraud

Tha recent axpiosion of genarative Al will surely improve
tisgdics for cormmitting marigoge frawd. Execily how and
wihare it will agin is up for debate, Gul erders need [0
B raindlul thsh insihods Lo falgily aatgnanls ana
dlirectly sourced doto will improve rotobiy Mortgoga
loans ore complay, 8low, ano oran't on iImmed|ote
source of cashy 0 thay may not b the moet attrociiva
fmngat for getarno Boiors sUCh 05 CYRISE0E SCOTm
operators. It is reosanable bo assumea the Fret wses are
likesty Lo cotrs Tndm e inbenndl porties who ors alreoay
disposad o cammil mortgage Traud.

https://www.corelogic.com/intelligence/2024-mortgage-fraud-report/
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Quick Facts .4

Mortgage fraud includes cases where

e i the offensive conduct as described in the

Presentence Report involved any
, : misrepresentation intended to obtain a
e g . home loan, the application to multiple
i banks for a loan on a single property,
I I " | foreclosure rescue scams, or reverse
| mortgage scams.

https://www.ussc.gov/sites/default/files/pdf/research-and-publications/quick-facts/Mortgage Fraud FY21.pdf
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According to US Sentencing Commission’s Quick
Facts on Mortgage Fraud Offences, % of
mortgage fraud offenders were men.
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Slide 43

KSO0 Slides 42-47: | think that showing the 1003 suggests that “offenders” are borrowers and to be wary of

applications with the attributes (age, gender, etc.)
Stover, Kathryn E. (Enact MI), 2024-11-11T16:43:20.814



According to US Sentencing Commission’s Quick
Facts on Mortgage Fraud Offences, 77% of
mortgage fraud offenders were men.
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According to US Sentencing Commission’s
Quick Facts on Mortgage Fraud Offences, the
average age of mortgage fraud offender was

Uniform Residential Lo anhppli: ation
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According to US Sentencing Commission’s Quick
Facts on Mortgage Fraud Offences, the average
age of mortgage fraud offender was 49.

Uniform Residential Loan Application

6 2 Verify sad coenplete the information on B applicaten., H you sre spehang forthin fean with othen, each pdsions] Bormoeer reus povics
nimrrainn m deeciad by e | eraie

section 1: Borrower Information. this zection asks abou your personal information and your mcome from

3 6 ermipkoyment and other sources, 2ach a5 eetirement, that vou want conalderad 1o quatify for this lnan
e oz, Adials, Lisir, Seafic) e ] Scii ity Humber -
(o ingrpadiaal Tapeyer fdeniiveston Mumhes|
5 ; b rrisa e Pl i - L iy e D ettt prou o e O e mrtied [ale of Brth ChEmanship
ey wftich comgk wooy peenem by receneed (et Sddlele J it Sarkhed prsddssns .: 5% Citimn
; i ] Fermarert Redoeni Mish

] Moh-Pirmanil R kdant Alse

49

4 https://www.ussc.gov/sites/default/files/pdf/research-and-publications/quick-facts/Mortgage Fraud FY21.pdf 't':na'l:t




According to US Sentencing Commission’s Quick
Facts on Mortgage Fraud Offences, % of
mortgage fraud offenders were US Citizens.

Uniform Residential Loan Application
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According to US Sentencing Commission’s Quick
Facts on Mortgage Fraud Offences, 98.3% of
mortgage fraud offenders were US Citizens.
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Uniform Residential Loan Application
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According to US Sentencing Commission’s Quick
Facts on Mortgage Fraud Offences, what

percentage mortgage fraud offenders were
sentenced to prison?

27%
42%
68%
/4%
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According to US Sentencing Commission’s Quick
Facts on Mortgage Fraud Offences, what
percentage mortgage fraud offenders were
sentenced to prison?

27%
42%
68%
74%
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According to US Sentencing Commission’s Quick
Facts on Mortgage Fraud Offences, the average
sentence for mortgage fraud offenders was
months.

6

14
24
36
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According to US Sentencing Commission’s Quick
Facts on Mortgage Fraud Offences, the average
sentence for mortgage fraud offenders was 14

months.

6

14
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36
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Defendant Convicted an One Count of Making a False Morigage Application and Previowsly Convicted
on Two Counis of Perjury

Oreanbedt, Maryiand - A fedaral jury today corvncted Beenlyn 1 MosSy, sge 34, of Halbrore, Maryiand, cnthe federal chasgpe of
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Attorney Marilyn Moshy Rissimrenes. Floridd.
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will ba hald accountehla for chab s acte”
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https://www.justice.gov/usao-md/pr/federal-jury-convicts-former-baltimore-city-states-attorney-marilyn-mosby
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There is something considered a “small
felony”.

True
False
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Slide 54

KSO Please add the source of the bank fraud info to slides "12-17
Stover, Kathryn E. (Enact MI), 2024-11-08T19:30:52.478



There is something considered a “small
felony”.

True
False
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Slide 55

KSO Please add the source of the bank fraud info to slides "12-17
Stover, Kathryn E. (Enact MI), 2024-11-08T19:30:52.478



Business Email Compromise (BEC)

Business email compromise (BEC) is one of the most financially damaging online crimes. It exploits the
fact that so most of us rely on email to conduct both our personal and professional business.

In a BEC scam—also known as email account compromise (EAC)—criminals send an email message that
appears to come from a known source making a legitimate request, like in these examples:

* A vendor your company regularly deals with sends an invoice with an updated mailing address.

« A company CEO asks her assistant to purchase dozens of gift cards to send out as employee rewards.
She asks for the serial numbers so she can email them out right away.

* A homebuyer receives a message from his title company with instructions on how to wire his down
payment.

Versions of these scenarios happened to real victims ... but all the messages were fake.
And in each case, thousands—or even hundreds of thousands—of dollars were sent to criminals instead.

56 https://www.fbi.gov/how-we-can-help-you/scams-and-safety/common-frauds-and-scams/business-email-compromise _E.- N a - 1:
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Business Email Cumprﬂmlse Tumelme
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https://www.fbi.gov/how-we-can-help-you/scams-and-safety/common-frauds-and-scams/business-email-compromise
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Business Email Compromise (BEC)

Mortgage Wire Fraud attacks are included in the Business
Email Compromise report. The total Losses in 2023 due to
BEC scams were $

$12.5 Billion
$6 Billion

$900 Million
$600 Million

WE DO NOT ACCEPT OR REQUEST
CHANGES TO WIRING INSTRUCTIONS VIA EMAIL OR FAX.
7 Always call to verify.
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Business Email Compromise (BEC)

Mortgage Wire Fraud attacks are included in the Business
Email Compromise report. The total Losses in 2023 due to
BEC scams were $

[7$12.5 Billion
$6 Billion
$900 Million
$600 Million s b d iy it

o Always call to verify.
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Wire Fraud/ BEC

6 MaryKay Scully

&I Friendsg = + album = |

I'm so excited to close on the house
next Tuesday. Jon at American Realty in
Smalltown USA has been great. We're
relaxing now on our long overdue
vacation we will only be home 1 day
before we close on both the sale &
purchase. Wish me luck

Fraudsters are alerted to a Real estate
transaction while trolling Social Media Sites.
They have the name of the Realtor and which

== COMpany he works at and the closing date of

== two transactions. By hacking the affiliated
email account additional details typically can
be captured to send a realistic email with a
request to wire funds.

60
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CFPB - How To Avoid a Phishing Scam

* |dentify two trusted individuals to confirm the closing process and payment instructions. Ahead of your mortgage closing, discuss in
person, or by phone, the closing process and money transfer protocols with these trusted individuals (realtor, settlement agent,
etc.). Be cautious about exchanging any details about your closing over email. You may want to use this opportunity to also create
a code phrase, known only by these trusted parties, if you need a secure way to confirm their identities in the future.

*  Write down their names and contact information. Use the Bureau’s Mortgage Closing Checklist to list these individuals and their
primary phone numbers.

» Before wiring money, always confirm instructions with your trusted representatives. Never follow instructions contained in an email.
Verify the closing instructions, including the account name and number, with your trusted representatives either in person or by
using the phone number you previously agreed to.

* Avoid using phone numbers or links in an email. Again, scammers can closely replicate the email address, phone number and
format of an exchange from your agents. Avoid clicking on any links or downloading attachments without first confirming with your
trusted representatives.

* Do NOT email financial information. Email is never a secure way to send financial information.

» Be mindful of phone conversations. It may be difficult to identify whether a phone call is fraudulent or legitimate. Scammers may
call and ask you to verify your personal or financial information. When in doubt, always refer back to your trusted professionals to
confirm whether it’s legitimate.

https://www.consumerfinance.gov/about-us/blog/mortgage-closing-scams-how-protect-yourself-and-your-closing-funds/
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It is legal to purchase paystubs and Bank Statements
online and submit them for a credit application.

True
False
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It is legal to purchase paystubs and Bank Statements
online and submit them for a credit application.

True

False
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Really?
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Proof of Income

Family & Personal «

https://www.formpros.com/tax-forms/create-paystub/?gad=1&gclid=EAlalQobChMIxeLAM5{G wlVADStBh1etQOYEAAYASAAEQIUkID BwE
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Bank Statements

& BankStatements.net
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USAS Bonk Statement
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Oh Really?

# BankStatements.net petmd S Ui e Al Coiwasd cuides O

IO PREE S e

Bank Statement
Templates

Cutwstaild o i biggest collkeion of sdiokis bor
craitobi celine: wewll freip you undersiond whar wourn
TEANIG and INCTRTER YO KrAnGE 55

BankStatements.net is o collection of bank statemant examples and templates aoross e world. Whether ywou are wmhng anan
ocoounting cose study or just trying te understand your financial documents = we are happy to help you! Unlike other websites

BROW T trying to sell you these termplates, all our documents are 190% free and editable,

All out tempiates CANNOT be used for ANY ILLEGAL purpasel We put the website [ogo an all ternplates to snow that this ison exaomple
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By Lging our seniace, oF any partion af our website, you agree in no gvent owr employees, directors, or ogents be fable to you or
anather party for any damage including by not imited to: loss of revenue special. punitive, loss of dota, direct, conseguential
incidentol, Ingirect, exemplary, or any other damages arfsing from your uge of aur services or website,
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There are websites that rent credit tradelines to help
borrower’s increase their credit score by

manipulating Amounts Owed and Length of Credit
History.

True

False

+nact



There are websites that rent credit tradelines to help
borrower’s increase their credit score by

manipulating Amounts Owed and Length of Credit
History.

True

False
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Authorized User Accounts
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Authorized User Accounts
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3t Party Verification

+nact



Fannie Mae and Freddie Mac have amazing
resources to combat Mortgage Fraud.

True

False
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Fannie Mae and Freddie Mac have amazing
resources to combat Mortgage Fraud.

True
False
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Fannie Mae Fraud Prevention Tools

Mortgage Fraud Prevention

Stop fraud belore it disrupts your businesa

The Fannic Maa Anandal Crimes seare dedicanas ks efors oo idaimilying fraudoleng
acvwkees meal l.-\..'l'l.'l,glnlnrmr.-r.n gkl sappocts and sducaies our indusky porre . Oor
Aol iy oo N0 N T PROheEs o nats Do por Mos fiod Cosa in ha RERE Wains Mot
froid.

MorTRa e fraud is & manarial Pricitaament, misepresecraon, i omison raiad ueonhn
fund o pufchiacs - oraod o fund or punthass - a morgags, inchading a wongge
aszociated with a rongags-backed sacunty of Smilar fimanchal Fstument.

Waraly on oo Lander partians, Senvioet, s othwey ifkenbars of Ehe Mo indusing lar
Tt Mot of poeniti al BocigaEs Trawd. Havse lonmation abeut mortga pa raud?
Corplete and sudmitthe Suspstted MotEage Frasd aparm oraall 1-300-3FANRIE [ 1- 630
232-p24).

1 abre® Fraud sl S THNIEEIE

Gubsmbet Mg pemen 2
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What's Nesw

Fraud Alert: Appraiser identiby TheR
| ey 2024 |

Thiz alert inenbes 3 ¥ praficand
numhe of nes yeth appromak
taf were cormpletad by gn
unicEnend pppraer oyl
using tho ideriites ol othar actkealy
licansed appraiser.

eded A E Pyl Aar

Cowvasmerr Fraud &k

FarriEMea hpo lmprnapd of 3
coresmer fraud scominvelsinga
personwho clains in be pEsonie
Hae employes cantacting people
oflaring to modily thealr mormgaga
arfil FRg LR maoesly o gilt cands
VI o CoreLemisr 3 it wed pags
Tar mona information. and pleas

Fad flegs & helpful tools

Therse smuraroes will el p oy rabee patiesra e ©ousskance releird & . U Sess fcole o deiecst protect nom

Al e Liwre i S Irsliai

Comamen pad flage

Akt cornmuon regl Flags

High-tewel red flags

MO AR A e Al

Sales contract

https://singlefamily.fanniemae.com/mortgage-fraud-prevention
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@ Fannie Mae

Identity Theft Ring

Fannie Mae’s Mortgage Fraud Investigations team alerts the industry to potential and active
mortgage fraud scenarios. This alert addresses loans originated in suburban Atlanta, GA, but

similar schemes have been identified in other parts of the country. We have observed FRAU D
misrepresented borrower profiles in numerous loans that indicate identity theft and have
allowed perpetrators to.abscond with large sums of money at closing. AL E RT

Hallmarks of the scheme include:

* Targeted attacks of identity theft

= Loan transactions are cash-out mortgages on homes without an existing mortgage

=  Borrower requests an appraisal waiver

= Highly-priced homes

= Loanamounts usually greater than 5500k

= LTV less than 509

= Al homeowner insurance policies are new

*  Voice Over Internet Protocol (VOIP) is used for communicating with lenders to avoid using traceable phone
numbers

*  Majority of homes are in Cobb County/Marthern Atlanta vicinity

=  Borrower specifies the title company to close the transaction

* Applications are submitted online

=  Borrowers use a common email structure: FirstMame_LastMame|{numbers)@Yahoo.com

* Fabricated Federal Tax Returns are common in identified files

https://singlefamily.fanniemae.com/media/36826/display 'If.nact '
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() Fannie Mae
Appraiser Identity Theft

Fannle Maa's Mortgage Fraud investl gations {MFl) team alerts tha industry to potential and active
mgrtgage fraud sgenaros,

Faniie Mae has identifed asignificamt number ol keans imvalvng agpraisals that wese completed F HAU D
by an unBcensad appraiser unlawlully using the identities of other activaly licensed appraisers. AL E RT
The [dantified loans were originated betwaen 2521-2023. There [sne evidence that the appralsers

whose ldentities were used were aware of or Involved inthe aciivitg.

Red Flags:

Tne pniicensed apgralsers name and signature are not found In @ny capacity within the appraksals igr bpan
files,

T company rarme, phone number, and address listed wnder "contact information” on pago six of Spem L0048
will b clifTerant Trom thal of the Geensed apprajsar

Email contact mforemati oa raflects a name other than the name of the aporaizarwhio is listed as having
performad the appraizal,

The sipnatures of the “victim”™ appraers appeds forped and/or cut and pasted 1o theidentified apprassals,
Apprafsal fees for the appralsals were pald with proceeds golng directly to the malling address of the
inlicensed appraiser, moi o the address of the purporied aopraisers.

https://singlefamily.fanniemae.com/media/37806/display +nact




Mortgage Fraud Prevention

Stop [raud before [t dEsrmapss your business
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https://singlefamily.fanniemae.com/mortgage-fraud-prevention

Consumer Fraud alert

Fannie Mae has learned of a
consumer fraud scam
involving a person who
claims to be a Fannie Mae
employee contacting people
offering to modify their
maortgage and requesting
money or gift cards. Visit our
consumer alert web page for
more information, and
please report any such scams
to us:

1-800-2FANNIE (1-800-232-
6643) Option 4
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Freddie Mac Fraud Prevention

S L i
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Fraud Prevention and Best Practices

Be aware of these types of scams and schemes,
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Enact Rate Express
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®

- mact GET & QUOTE WHDERWRITING SOLUTIHE -

MEEIT UE -

Rate Express

* MomHrad

Touwr Informaticon

=

Entar amall addraas o pccnas Rate Exprears.
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®

Enter email address to access Rate Express.
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Enact Underwriting Guidelines
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EEnact MI Underwriting Guidelines
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Underwriting Guidelines and Credit Policy Updates
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Enact Training Resources
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Enact Training Resources

Income Calculation Tools by Enact Ml
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Your Enact Resources

« ActionCenter®: 800-444-5664 Action.Center@EnactMI.com
* Your Local Enact Regional Underwriter AskRU@EnactMIl.com

* Your Enact Sales Representative
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Legal Disclaimer

Enact Mortgage Insurance is happy to provide you with these training materials. While we strive for accuracy, we
also know that any discussion of laws and their application to particular facts is subject to individual interpretation,
change, and other uncertainties. Our training is not intended as legal advice and is not a substitute for advice of
counsel. You should always check with your own legal advisors for interpretations of legal and compliance
principles applicable to your business.

ENACT EXPRESSLY DISCLAIMS ANY AND ALL WARRANTIES, EXPRESS OR IMPLIED, INCLUDING
WITHOUT LIMITATION WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR
PURPOSE, WITH RESPECT TO THESE MATERIALS AND THE RELATED TRAINING. IN NO EVENT SHALL
ENACT BE LIABLE FOR ANY DIRECT, INDIRECT, INCIDENTAL, PUNITIVE, OR CONSEQUENTIAL DAMAGES
OF ANY KIND WHATSOEVER WITH RESPECT TO THE TRAINING AND THE MATERIALS.

Enact Mortgage Insurance offers a comprehensive suite of training opportunities to boost your know-how, benefit your bottom line, and serve your borrowers better.

Visit EnactMl.com to learn more.
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